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FAA Reauthorization Bill



FAA Reauthorization Update

• House T&I Committee Introduced Bill on June 27 
and Quickly Approved it the Next Day.

– Raises PFC cap to $7.00.
– $15.8 billion for AIP and $100 million increases per 

year.
– AIP Funding and Additional PFC revenue:  $20 billion 

over 4 years.
– $35 million for Small Community Air Service 

Development per year.
– Reduces federal match to small airports to 90%.



Rep. Jerry Costello (D-IL)
June 28, 2007



Establishes new 
registration fees but no 
user fees.

Calls for $25 per flight 
surcharge.  Piston-
powered and turboprop 
aircraft operating under 
VFR would be exempt.

Replaces excise taxes 
with hybrid financing 
system that includes 
cost-based user fees 
for turbine-powered 
aircraft.

Increases GA jet fuel tax 
from 21.8 to 30.7 cents 
per gallon and increases 
GA gas tax from 19.3  to 
24.1 cents per gallon. 

Increases GA jet fuel tax 
from 21.8 to 49 cents per 
gallon and keeps the GA 
gas tax at 19.3 cents per 
gallon. 

Increases both GA fuel 
taxes to 70 cents per 
gallon.  

--Phases out 4.3 cents per 
gallon commercial jet fuel 
tax.

Increases commercial 
jet fuel tax from 4.3 
cents to 13.6 cents per 
gallon.

House Bill
(H.R. 2881)

Senate Bill
(S. 1300)

Administration’s
Proposal

FAA Financing



Does not include 
Administration’s PFC 
flexibility proposal.

Does not include 
Administration’s PFC 
flexibility proposal.

Provides airports with 
more flexibility on how 
they can use PFC 
revenue.

No streamlining.Streamlines PFC 
application and approval 
process but requires 
DOT approval before an 
airport can impose 
higher PFC level.

Streamlines PFC 
application and approval 
process.

Increases PFC cap to
$7.00.

Maintains PFC cap at 
$4.50 and creates new 
pilot program that would 
allow up to 6 airports to 
impose unlimited PFCs
if they collect fees from 
passengers.

Increases PFC cap to 
$6.00 and up to $7.00 for 
large and medium hubs 
in navaid pilot program.

House Bill
(H.R. 2881)

Senate Bill
(S. 1300)

Administration’s 
Proposal

PFC Cap, Streamlining & Flexibility



Rep. James Oberstar (D-MN)
June 28, 2007



Eliminates entitlements for 
large hubs collecting 
PFCs above $4.50.

Maintains $150,000 
apportionment for GA.

Maintains entitlements 
for large and medium 
hubs.

Maintains $150,000 
apportionment for GA.

Phases out entitlements 
for large and medium 
hubs by FY10.

Replaces $150,000 
apportionment for GA 
with tiered funding.

Extends budget 
protections through 
FY11.  

Extends budget 
protections through 
FY11.  

--

$3.8 b. in FY08
$3.9 b. in FY09
$4.0 b. in FY10 
$4.1 b. in FY11

$3.8 b. in FY08
$3.9 b. in FY09
$4.0 b. in FY10 
$4.1 b. in FY11

$2.75 b. in FY08
$2.90 b. in FY09
$3.05 b. in FY10

House Bill
(H.R. 2881)

Senate Bill
(S. 1300)

Administration’s 
Proposal

AIP Funding Levels, 
Budget Protections & Entitlements



Reduces federal match 
for small airports to 90%.

Maintains 75% federal 
match for runway rehab. 
projects at large and 
medium hubs.

Maintains 95% federal 
match for small airports.

Maintains 75% federal 
match for runway 
rehab. projects at large 
and medium hubs.

Reduces federal match 
for small airports to 90%.

Reduces federal match 
for runway rehab. projects 
at large and medium hubs 
to 50%.

Increases minimum 
amount for discretionary 
from $148 million to 
$520 million.

Increases minimum 
amount for discretionary 
from $148 million to 
$520 million.

Increases minimum 
amount for discretionary 
from $148 million to 
$520 million.

House Bill
(H.R. 2881)

Senate Bill
(S. 1300)

Administration’s 
Proposal

AIP Discretionary & Federal Match



$35 million for Small 
Community Air Service 
per year.

$35 million for Small 
Community Air Service 
per year.

--

$133 million for EAS
per year.

$133 million for EAS 
per year.

$50 million for EAS per 
year.

$8.5 million for Contract 
Tower Cost Share in 
FY08.  Increases by 
$500,000 per year.

$8.5 million for Contract 
Tower Cost Share in 
FY08.  Increases by 
$500,000 per year.

--

House Bill
(H.R. 2881)

Senate Bill
(S. 1300)

Administration’s 
Proposal

Small Community Programs



FAA Reauthorization Outlook

• Sen. Commerce Committee Approved Bill on May 16.
– Waiting for Finance Committee to consider tax issues.
– Committee to hold hearing in July.
– Bill not expected to reach Senate floor until Sept.

• House T&I Committee Bill Approved Bill on June 28.
– Expected to reach House Floor in July.

• Time Quickly Running Out
– Current Bill and Excise Taxes Expire at end of Sept.
– Congress in recess in August.

• Controversial Issues Could Delay Final Passage.
– User fees in Senate bill.
– Labor provisions in House bill.  



Rep. John Mica (R-FL)
June 28, 2007



FY 2008 Appropriations

Department of Transportation
Department of Homeland Security



DOT Appropriations – FY 2008

• House Subcommittee Bill Includes $3.6 Billion for AIP

– $3.6 Billion level is $850 million above amount requested by President; $85.5 million above 
amount approved for FY 2007

– Significant victory given lack of authorization, expiration of budget guarantees, budget 
constraints, and competing priorities

• Other details of House bill embargoed until full committee consideration of bill on July 
11.

– Expect status quo funding for ATC modernization (F&E), 
– Funding above President’s request for small community programs (EAS, Small Community 

Air Service Development Program) 
– Continuation of prohibition on FAA requiring airports to provide cost-free space  

• Senate bill expected to be considered July 10 in subcommittee and July 12 in full 
committee.



DHS Appropriations – FY 2008
House Bill (Approved by House on June 15)

• $560 million for EDS purchase and installation

– $120 million above President’s request for FY 2008
– $285 million in FY 2007 resources for EDS purchase and installation included in 

Emergency Iraq War Supplemental 

• $5 million for pilot program to physically screen airport workers at seven airports 
prior to their entry into secure areas.  

• $264 million for EDS/EDT maintenance and $25 million for operation integration

• $250 million for checkpoint support, $114 million above Request 

• $2.589 billion for passenger and checked baggage screeners – an amount that 
would support 43,866 screeners. 

• Eliminates 45,000 Cap on TSA Screeners

• $45 million for TSA Document Checkers at 40 Largest Airports 



DHS Appropriations – FY 2008
Senate Bill (Approved by Senate Committee on June 14) 

• $529.4 million for EDS Purchase and Installation , $89.4 million above the 
President’s request

• $15 million provided “to pilot various methods to evaluate screening of airport 
employees, such as physical inspection, behavioral recognition, biometric access 
control, and technology deployment including cameras and body imaging

• $257 million for EDS maintenance and utilities; $25 million for operation integration

• $136 million for checkpoint support

• $2.601 billion for passenger and baggage screener personnel

• Elimination of 45,000 cap on TSA screeners 

• $45 million for document checkers at 40 largest airports 



Screening of Employees at Airports



• Pressure building to require 100 percent physical screening of workers at airports

• For now, Congress focused on pilot programs, but legislation has been introduced to 
require screening of all workers and equipment prior to entry into sterile/secure areas 

• Authorizing and Appropriations committees have approved legislative proposals

– Appropriations language included in House/Senate DHS spending bills
– H.R. 1413 authored by Rep. Nita Lowey has passed Homeland Security subcommittee and 

awaits full committee action

• Congress likely to pass something – most likely as part of FY 2008 DHS spending bill 

• ALA focused on gaining resources for pilot program approach and flexibility to 
evaluate “alternative means” of screening including those identified by 
TSA/AAAE/ACI-NA Employee Screening Working Group

• Working Group looking at targeted inspection of employees; biometrically enabled 
access control; behavior recognition programs; increased training and employee 
awareness; enhanced credentialing; and technology deployment

Employee Screening at Airports



9/11 Commission Legislation

• Bills Passed by House and Senate in January and March 
respectively

• Formal negotiations held up by concern over provisions affording
TSA screeners with collective bargaining rights; President has 
issued veto threat

• Bills include a number of provisions of importance to airports

• Most notable is long term funding for in-line EDS installation

– House Bill Includes $1 Billion for In-Line EDS ($250m/four years)
– Senate Bill Includes $5 Billion for In-Line EDS ($250m/20 years) with 

emphasis on LOIs



Airport Legislative AllianceAirport Legislative Alliance
Legislative Update Legislative Update 

July 2007July 2007


